Many wind “farm” developers are in the BUSINESS OF BROKERING SECTION 29 AND 45 TAX CREDITS, with plans to focus on the extensive tax credits available for wind energy.   The developers stand to gain many millions of dollars, so they are aggressive.  Most often, they then sell their projects to the large corporation that will actually build the machines, sell the power and use the tax credits and tax incentives to reduce the corporate income taxes.  

Section 29 and 45 tax credits are among the more wasteful and outrageous measures pushed through the Congress by various special interest groups.

Federal tax credits available under Sections 29 and 45 of the Internal Revenue Code often:

· Encourage investments in projects that are undertaken for tax avoidance purposes rather than sound business reasons.

· Distort private sector capital investments by directing capital to projects with little intrinsic merit.

· Transfer wealth (hundreds of $ millions) from ordinary taxpayers and consumers to organizations with high profits that wish to avoid taxes.
· Shift tax burden from highly profitable organizations to ordinary individuals.
· Encourage investments in projects that help push up consumers’ electricity prices.

· Result in damage to environmental, ecological, scenic and property values that has not been taken into account by lawmakers and regulators.
· Are not in the national and public interest, despite the fact that they may be legal.

Wind energy may now be the most heavily subsidized energy source when considered in the light of either its current or prospective contribution toward supplying the Nation’s energy requirements.

Many federal, state and local tax breaks and subsidies (some from regulators) are now available for commercial scale windmills even though the huge machines produce very little electricity.  The list includes:

· Federal five-year double-declining balance accelerated depreciation (MACRS ) which, with the recently enacted depreciation “bonus,” permits “wind farm” owners to deduct 60% of the capital cost  of a “wind farm” from otherwise taxable income in the 1st tax year, another 16% in the 2nd tax year, and the remainder over the next 36 – 48 months.

· A ten-year, $0.018 per kilowatt-hour (kWh) Production Tax Credit which permits the owners of “wind farms” or their parent companies to deduct additional millions of dollars each year from their tax liability.  This Tax Credit expired January 1, 2004.  It probably will be reinstated in the new Energy bill.

· Depreciation deductions from income that would otherwise be subject to state corporate income tax in states that conform their corporate taxes to the federal income tax system.

· Dozens of state and local government tax breaks, enacted in response to wind industry lobbyists, including (depending on the state) state production tax credits, reductions in or exemptions from business and occupation taxes, sales and use taxes, and state and local property taxes.  Some reductions are in the 85% to 95% range.

· Direct DOE subsidies (via contracts, grants and subcontracts) for wind energy R&D and for wind promotional activities carried out by DOE “national laboratories,” trade associations and numerous “non-government organizations” that have been created to promote expensive “renewable” energy.

· Similar state subsidies (e.g., in New York), which are provided to “wind farm” developers from funds collected from electric customers via so-called “public benefit funds.”

· “Renewable Portfolio Standards,” (RPS), enacted in several states (and proposed as a federal measure), which shift additional costs to electric customers. This insidious subsidy forces electric distribution companies to purchase high cost electricity from “renewable” energy companies and pass energy and administrative costs not recovered through “green” programs on to all electric customers.

· “Green” energy programs that are forced on electric distribution companies to provide a market for high cost renewable energy.

· Mandated or voluntary “green” energy purchases by federal, state and local government agencies and schools, with the higher cost of renewable energy borne by taxpayers.

· Costs of building electric transmission capacity to serve “wind farms,” with costs shifted by regulators from the “wind farm” owners to electric customers.   Examples include a $148 million Xcel project in Minnesota and capacity additions in Texas.

· Arbitrarily awarded “capacity” credits for “wind farms” that exceed the true contribution that this intermittent, variable, and largely unpredictable source can provide.

Wind power is unpredictable, intermittent and unreliable.  The claimed costs for wind power, as a rule, don’t include the true cost of backup generation.  Conventionally fueled power plants must be kept in operation, ready to immediately supply the necessary power when the wind speed falls or the wind stops blowing.  The wind in most of Michigan is a low grade.  The positive environmental impact is negligible.  Additional problems are integration of electricity from intermittent wind generation into electric grids, or transmitting electricity from “wind farms” to areas where the electricity can be used.

